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755 ( 31 ).- ^ ^ 1962 (1962 52)?jw 137 ^ 3^ (3) ^ 

qfecf, ^ tTKT 156 ^ 3cr-£rKT (2) ^ ^ (of) ^ ^ 

UcT^r^ fHHfclR^cT t. ^Tmcf:- 

1. ^SWgy w 5nw-(1) feFff ^ #fTT (smrtft ^ uwh) 
Pi^^ i cidl , 2005 35Fr onu i 

2, ycbi^ ^ % 5rw^t i 

2. [h^MIcIcI) ^ 3T^ cT 37 3^’^yT ^ 

(^) ^ 3?T^ #RT 1962(1962 ^ 52) % %\ 

(^) "srra^' Wl 317^ 3iN!dcb, fd^lclcn 3T2Tcrr f 

tTHT 4 cfFd" ^ 37traT #rTT STT^a^ ^ Pl^cfd #i?T STfecDlff ^tlfHd 

^ : 

(tt) “g^TPR 5 nftraiT^“ ^ 31T?RT 3^ #frT 371^3^ % t foRI^ 37ftfOT^ 
^r^4^3mF37Tc7t^3r^#i7r^^ 1962 ^ cTF^ 3m7?i foof w 1 3m^ 

feu 577^ ^ 3Tlfe7 %\ 

(et) "q5T4" ^ STTW ^ . r- \ ^_ 

(^.) *‘fefrferr giflraTRr" ^ 37 t?r 7 3^ aHiq^crci % foi-d^ ^ ^ 

3 m^’ 3 Tfe t 33 ^ sritlfew ^ 3 fefe 37 U^ fe^ w f 372^7 feu 377 ^^ 371^^ 
37 ^raT ^ fe^ 37 ^ 37 ftfOT^t ^ ^ 3^ 37Tq^ ^7^ 

W ^ fe-ffe 37fe3K ^ ^ 3777 ^ 3TTc?t f jTFT ^ 37TO?T fefU TTU f 37^ fen oTl^ ^ 

377^ W ti 
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5. sraiTR tiRt wt Rrahor- ??f arfafenr ^ RRiar 3qttif % cim amrot ^ 

gwR^gtit5Ris!fgwT^if?r^i?T^fe.TO3)^'«K - 



3<lKW 

OT^RKifir ^ 

1 

. --—- ■-' "i 

1. 

arfoi^m trw 132 S ?T^ 

fdiafgtaamm 

IRUT 3TiRm ^ ’craRT UoTR 3^k Mli tmt 

ftsc jn4 aict acte 3mro aftr a?ra5T 

Ti%aRt#ufera®^S5!re# 1 

2. 

aifepTOT g§t tJRT 133 ^ cTgcf 
faf^lf^-STOTItr 

HOT amiti ^ fw ^raRT ifSfR Wt sik M?etiw 

^ ofn^ ycdcu arrocf ^ ^ 

gJT # Slfi!?T(T 25^ 5t jflWt 1 

3. 

arftlPm g§t URT134^ cTgcT 
fdfnlH'W SWOT 

JOT 3mra ^ ijic aam w> 3ik >i?aicr 

fee on^ ai^ SR^ amaa ^ 1^ ^ a?raH 

afe an at niaaa ft anc# 1 

nn 

3#rfwT 3§V tn^ 135(1) ^ c^ 

farfafS^swatJ 

incrftaij»< »iyaftftag1aaaaa>3wgT5acrra ^ 
aqft, afrftaaisfft i 

5. 

3if?ipRnPT g§t siRT 135(1 )(^) ^ cIFcT 

W % S[T3n^ ^ ^ 5Tc!^ smr OT 

aa4, otrftaaKtft I 

6. 

3^fyiHtiH ^ URT 135(1) (tt) ^ clfia 

aiH ft arariT’jja ft ftw Hfeaa a® araai sa cii<9 
aqzr. ftrftaoiaift i 

7. 

3TfW^^TCnT g?r ETRT 135 9) ^ cTfrcT 
ftPr^feawrej 

ITTH ^ WTjnr ^ ^ sftf^ncT era? 

3Tt ^ a^neJT ^ 1 


6 . 

(1) 


7 . 

( 1 ) 


3ifiRibR% uaH aK% qft u i H*H 

gw gifticRi^ i?i ^ t 

^ 3Tlts^ 95^ % 3?I^ ^efr *l4d#tfi # t rfm JTO^ 

^ cT?zit a^r ^ 34^ ^ 1^ 14r g? M afe a^ 3m^ ^ SRIRR 

^ sra^ 4 ai^ ^ 3rftrfw',1962 ^ cIFcT^# 

3TCRi?i ^ Wr ^ ^ 3iwaVa arf^T^nsR ^ 3=gf^ HSH ?ra5^ ^ 


OTHTaFafer WTcTT^ i 

asRiM^j l>aP i 4i 4 34^rtfeR% am^H R»<^ i j(w i - 

fa^^^sjfera^fqaiT 6 ^agagaHafta^a^gfer^aiw^^ 
sjfa'F fw 4 ^ 3g-fwT (3) % a?cr srana giftraiifr sm aiRa feu au ir?nR 
3a^ 4 faf^ aft a^ fe4t ^ aa M 3a^ 4 fe¥S^ w ^ atar 
a^ if araa5pr wrt araarMfe^t auaruift aaaicRaj^ft ft3i'«4>ci ^eai t 
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ycH ^ ^ ci?iT iiyciid #irr 

3rfliPraiT.1962 3^^;feTgcrR^ a5t 

I 


3q^cf<T 
SRife 
SRPRTa 
^ 3ik 

!I9PRa 

tatkf 


w ftciM (1 ) ^ cibtt fe# oufcrci a5t srsR a?t 3=^;feT ggmn giftra^Rt 

i4aif6<ii ^ cJt'iH fcia^uij, apt fsqrar m srarar ^ w# ^ 
Ri% tRaiar M aql^ ir ^ amrei ^ fro, fora^ it 3 ^ 3-^ftfa 
^ ^ SRrar M fa5# 3 rt stortet ^ fcro fw ^ cricTT ^ fe 
lafanfM ^ Rraa ir srfT ^ swoei feqr srfmrlaR gciTOT 5rr rt®?it 
tR gricT #qT ^ 3rfM^, 1962 ^ 3wa fRT g®K cTP; #r itrT 

asRR# a5t Ti| # I 


qspf 

3wmi sRPR ^ ftie 3n^ 


3nt5ci) air ijar Ufa gaiT: 
trarai^ wgar: 

(i) Rsn^ft ^RR3ir (^): 

(ii) 3iraTcrftEifaa5rg(:^|^)?f.; 

sntaaf qr ^raiftjaiK Ra# aicrr #qT ^fcaj sagaar: 

#RT ^paj 3rfaPm, 1962 ^ aa 3wtfr a5r 3ccftn foR^ arfmitoR 
RTfej? laRTT w f sraarfa?^ an^ aar faaK f srppt ^ arrfer 

feqTclTRFTf: 

SRPPT HPT^ ^ RTan # gfafefacr (facrt)/cI5R-qa (iT^) /"M i a|[dfuiaiH 3 T 1 ^ 

airf^gartaaRor; 

aiait a^ fafn, arfaaal^^; 

i}5 Rtfea cRZT cRJT cIW WSTIRtaf ail faaRUf; 

a^ ® Ror aanait arfaRT sriRt fe^iT azjT t: 
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[r\) 

(U) cTTTFJT W 3Te!feug 

13. #RT arfiPi^H, 1962 ^ cTFcT M 6 C 1 I f 1 cfr 

^mrff ^ fadw: 

14. d5l4cll^ 

3n^^ gsr w ^?TT 

ifNoTT 

1 ^ ^T% ^CDI ^TTT afr ff^TFR STlIm^ ^ #RT (smrdt ^ 

f^'t^Hiqcil, 2005 ^ f^RFT 4 % 3^-feriT (3) % cTF^ sriftra^Tfr skt 

3§t ofTtl 

^cTefcT^rt i 


3nd^ gjT ^ w iR^rm 




-5^/5^t/^c^t ^-ftai^ii-fMlrarf ^ ^ 

gtwrra5^^4-. ^ 

srfilcDrlH ^JlHcr)!'^ STlfc?^^ f 

^ -^j^j feyi^l ^i\ tt| %\ ^ 3u^[^ ^ 

^^cTltaT ^ yf^ ^ ^fTc^WfcRTt f ^fcj^il ^ ^ ^Tcft ^Rfui^li ^ f 3?k 
ftftra?r w ^ ynifuid f i 

STTof fanict) —(fer)-(w)----4 

^irOd feOT w I 

wh; 


fcrftr: 


[^. 450/67/2003-’^.'^. IV] 

!4<+iivi, ar^ 
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MINISTRY OF FINANCE 
(Department of Revenue) 

N0T1FICATK»4 

New Delhi, the 30th December, 2005 
No. n4/2005-CUSTOMS (N.T.) 

GJSJl. 755(E)._In exercise of the powers conferred by clause (h) of sub-section 

(2) of section 156, read with sub-section (3) of section 137, of the Customs Act, 1962 
(52 of 1962), the Central Government hereby makes the following rules, namely 

1. Short title and commencement.- (1) These rules may be called the Customs 
(Compounding of Offences) Rules, 2005. 

(2) They shall come into force on the date of their publication in the OfiienU 
CJazette. 

2. Definitions.- In these rules, unless the context otherwise requires,- 


“Act” means the Customs Act, 1962 (52 of 1962); 

‘applicant” means any importer, exporter or any other person, but shall 
not include officers of Customs as appointed by Board or Commissioner 
cif Customs under section 4; 

‘compounding authority” means the Chief Commissioner of Custom 
having jurisdiction over the place where the offence under the Custnius 
JLct, 1962, has been or alleged to have been committed; 

‘form” means the form appended to these rules; 

‘‘reporting authority”'' means the Commissioner of Customs, having 
jurisdiction over the place where the offence under the Act has been oj 
alleged to have been committed or any other officer as may bo 
authorized in this regard by the Chief Commissioner of Customs having 
jurisdiction over the place where such offence has been or alleged to 

I iave been committed; 

“section” means a section of the Act; and 
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(g) words and expressions used in these rules and not defined but defined in 
the Act shall have the respective meanings assigned to them in the Act. 

3. Form and manner of application. — (1) An applicant may, either before or 
after institution of prosecution, make an application under sub-section (3) of 
section 137 in the form appended to these rules, to the compounding 
authority for compounding of the offence. 

Explanation.- Where an offence has been committed at more than one 
place falling under the jurisdiction of more than one compounding 
authority, then the Chief Commissioner of Customs having jurisdiction 
over such place where the value of goods seized, or the amount of duty 
evaded or attempted to be evaded or amount of export incentives 
wrongly claimed or attempted to be claimed wrongly is more than others 
shall be the competent authority. 

4. Procedure on receipt of application under rule 3. - (1) On receipt of an 
application under rule 3, the compounding authority shall call for a report from the 
reporting authority with reference to the particulars furnished in the application, or 
any other information, which may be considered relevant for examination of such 
application. 

(2) Such report shall be furnished by the reporting authority within a period of one 
month or within such extended period as may be allowed by the compounding 
authority, from the date of receipt of communication from the compounding 
authority. 

(3) The compounding authority after taking into account the contents of the said 
application may, by order, either allow the application indicating the compounding 
amount in terms of rule 5 and grant him immunity from prosecution in terms of rule 6 
or reject such application; 

Provided that application shall not be rejected unless an opportunity has been 
given to the applicant of being heard and the grounds of such rejection are 
mentioned in such order. 

(4) A copy of every order under sub rule (3) shall be sent to the applicant. 



THE GAZETTE OF INDIA: EXTRAORDINARY 


(5) The applicant shall, within a period of thirty days from the date of receipt of 
order under sub- rule (3) allowing the compounding of offences, pay the 
compounding amount, as ordered to be paid by the compounding authority and 
shall furnisli the proof of such payment to the compounding authority. 

(6) The compounding amount once paid shall not be refunded except in cases 
where the (IJourt rejects grant of immunity from prosecution. 

(7) The ap]Dlicant cannot claim, as of right, that his offence shall be compounded. 

5. Fixation of the Compounding amount For the purpose of compounding 
of offences under the various provisions of the Act , the compounding amount 
shall be as provided herein below.- 


Offence 

O fence specified under 
se ction 132 of the Act 


Offence specified under 
section 133 of the Act 


Offence specified under 
section 134 of the Act 


O fence specified under 

section 135(1) (a) of the Act 

O fence specified under 

section 135(l)(b) of the Act 

O fence specified under 

se ction 135(1 )(c) of the Act 

O fence specified under 

seiCtion 135A of the Act 


Compounding amount 

Rupees fifty thousand for the first 

offence and to be increased by 
hundred per cent, of this amount for 

each subsequent offence. _ 

Rupees fifty thousand for the first 

offence and to be increased by 
hundred per cent, of this amount for 
each subsequent offence. 

Rupees fifty thousand for the first 

offence and to be increased by 
hundred per cent.. of this amount for 
each subsequent offence. 

Upto twenty per cent, of market value 
of the goods or Rupees ten lakhs 

whichever is higher. _ 

Upto twenty per cent, of market value 
of the goods or Rupees ten lakhs 

whichever is higher. _ 

Upto twenty per cent, of market value 
of the goods or Rupees ten lakhs 

whichever is higher. _ 

Upto twenty per cent, of market value 
of the goods or Rupees ten lakhs 
whichever is hiaher. 


6. Power of Compounding authority to grant immunity from prosecution.- 

The compounding authority, if he is satisfied that any person who has made the 
applicatior, for compounding of offence under these rules has co-operated in the 
proceedings before him and has made full and true disclosure of facts relating to 
the case, grant to such person, subject to such conditions as he may think fit to 
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impose, immunity from prosecution for any offence under the Customs Act, 1962 
with respect to the case covered by the compounding of offence. 

7. Withdrawal of Immunity from Prosecution in certain conditions.- 

(1) An immunity granted to a person under rule 6 shall stand withdrawn if such 
person fails to psy any sum specified in the order of compounding passed by the 
Compounding authority, under sub-rule (3) of rule 4 within the time specified in such 
order or fails to comply with any other condition subject to which the immunity was 
granted and thereupon the provisions of the Customs Act, 1962 shall apply as if no 
such immunity had been granted. 

(2) An immunity granted to a person under sub rule (1) above may, at any time, 
be withdrawn by the Compounding authority, if he is satisfied that such person had, 
in the course of the compounding proceedings, concealed any particulars, material 
or had given false evidence, and thereupon such person may be tried for the offence 
with respect to which immunity was granted or for any other offence that appears to 
have been committed by him in connection with the compounding proceedings and 
thereupon the provisions of the Customs Act, 1962 shall apply as if no such immunity 
had been granted. 
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FORM 


Part n—S ec. 3fi 


(see rule 3) 

(Application for compounding offence) 

1. Full Name and address of the applicant: 

2. Address for communication: 

3. (i) Permanent Account Number (PAN): 

(ii) Import Export Code (lEC) No: 

4. Commissioner of Customs having jurisdiction over the applicant: 

^ of provisions of Customs Act, 1962, against which 

C«^Sng“ for which application of 

*' mlSlS to BUCVAdiudlctoo. „,.U„ 

7. Dat(jof seizure, if any: 

8. Brief facts of the case and particulars of the offence(s) charged; 

9. Wh<sther Show Cause Notice issued: 

10. If y<*s, details of duty/export incentives demanded: 

11. whe Cher Show Cause Notice has been adjudicated: 

12. If yes, adjudication details: 

(a) Amount of duty confirmed; 

(b) Export incentive to be recovered/denied; 

(c) Fine imposed: 

(d) Penalty imposed: 

‘^■rSe^oScSSr ** >962. If not details 

T ‘I*® offence contemplated under any 

Other law, if so the details thereof; ^ 


Name and Signature of the applicant. 


DECUUtATION 

1. I shall pay the compounding amount, as may be fixed by the 
compounding authority under sub-rule (3) of Rule 4 of the Customs 
(Compounding of Offences) Rules, 2005. 

2. I understand that I cannot claim, as of right that the offence committed 
by me under the Act shall be compounded. 


Name and Signature of the applicant. 


VERinCATION 

I, the son/daughter/wife of--residing at . do 

solemnly declare that I am making this application in my capacity as_and 

I am competent to verify it. 

That the contents of this application are true to the best of my 

knowledge and belief and no information relevant to the facts of the case ha.s 

been suppressed. The documents accompanying the application are true 

copies of the originals and the tables showing financial transactions are 
correct and are duly attested by me. 

Verified today the-day of-(month),-(year) at _ 

Name and Signature of the applicant. 

Place: 

Date: 


[F. No. 450/67/2003-Cus. IV] 
ANTJPAM PRAKASH, Under Secy. 


Primed by ">« Mmegm. Oo., „f Mia Pmss. Ring Road. Mayapuri. New DelhM lOOM 
and Published by the Controller of Publications, Delhi-H0054. 










